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Instructions regarding payment of Minerals Tax under Section 9 (1) of the Finance Statute
No. 03 of 1996 (Supplementary Provisions) of the Central Provincial Council.

01. Legal Provisions
Tax in respect of the ownership of mineral rights under Chapter V of the Finance Statute Act No. 03 of 1996
(Supplementary Provisions) of the Central Province shall be effective from 01.04.2014, within this Province.
A pamphlet containing Extra Ordinary Gazette notification No. 1857/6 of 24.02.2014, is forwarded
herewith, for your information.

02. Persons liable to pay Mineral Tax
Persons who carry out business of mining and removing mineral substances from a land situated within the
Central Province, upon a licence issued under Mines and Mineral Substances Act No. 33 of 1992, are
required to pay this tax.

03. Calculation of the turnover to Mineral Tax
Total turnover of mineral sold (on cash or credit) on wholesale or retail sale, within any quarter of the year
shall be liable to tax. For the purpose of calculating the turnover correctly, in future, steps may be taken to
issue a bill for every sale containing the names of persons engaged in the transactions, their addresses, dates,
details of mineral sold and the amount received or receivable from the transactions. You are kindly requested
to pay the tax on the correct turnover, so that no any inconveniences will be caused to you.

04. Rte of Mineral Tax and the Method of Calculation
A tax of 0.5% from liable turnover
Example: If the turnover is Rs. 100,000.00
100,000.00 X 0.5/ 100
the Tax is Rs. 500/=

05. Date of Payment of the Tax
Mineral Tax shall be paid on or before the 15" of every succeeding quarter, ending on 31 of March, 30" of
June, 30" of September and 31% of December of each year. Pay-in- slips along with the Mineral Tax returns,
will be forwarded to you at the end of every quarter to enable you to pay the Tax.

06. Penalty to be imposed upon default of payment of Mineral Tax
A Tax not paid on the due date shall deemed to as a tax in default. A penalty of 10% for the first month and
02% on every succeeding month will be charged on every such default tax. The maximum penalty will be
50% of the total Tax.

07. The Bank for which Mineral Tax shall be paid.
This Tax may be paid to any branch of the Peoples Bank, situated within the Central Province. Pay-in- slips in
4 copies to be sent to you for this purpose, shall be filled in and make payment of Tax, two copies of the Pay-
in- slips will be issued to you by the Bank, and one copy of these slips should be forwarded to the Department
along with the Tax return.

08. Furnishing the Mineral Tax Returns
At the end of each quarter of the year, Mineral Tax returns and Pay-in- slips will be forwarded to you by post,
and you are required to furnish the information mentioned in the return and forward the same to the
Department along with the relevant Pay-in- slip issued to you by the Bank at the time of making the payment
and within 15 days of the expiry of the quarter.

09. Penalty to be imposed upon failure to furnish the Mineral Tax returns
Every person who fails to furnish the Mineral Tax return as under paragraph 08 above shall be convicted of an
offense under Section 34 (a) of the Finance Statute No. 17 of 1990 of the Central Province and shall be liable
for a fine of not exceeding Rs. 50,000/- or to an imprisonment for a period not exceeding 06 months or for
both imprisonment and fine.




